Ms. Patriot’s Guidelines



20/04/2008
There is much to cover here because there are many different scenarios but somewhere in this paper is a solution for you.

The 1099OIDs do not have to be filed with the 1040 if the previous tax year has a 1040 on file where you have already been identified as the sponsor for the US Treasury Direct Account.  It is always proper to send a letter with your 1040 for each successive year to insure that this fact is not overlooked when filing any 1040.  When you file interim 1099OIDs, send a letter letting the representative know that you have previously identified the sponsorship.  A form 56 doesn’t have to be filled out with each successive 1040 either but protocol suggests it is appropriate to do this for court cases for specific identification particularly if you are filing a 1099OID for someone else’s court case or debt and using your sponsorship as payer status to dissolve and monetize the case.

I have found where people are not getting their monies after filing their 1099OIDs and continue to get more billings as a result, then 1099OID these billings only to be met with the same over and over again and without end.  During the period tax year that you are filing your 1099OIDs, you may not have decided to file a final return on this form because you feel that you may have further filings to be applied to this tax year.  Be advised that at some point, these filings will have to be closed and preferably sooner than the 3 year time limit from the tax year required.  If you have no more filings and are prepared to close this reconciliation, just fill out another 1096 and enter ‘0’ forms submitted and then check the ‘final return’ box and send this in to the IRS to finalize that tax year for any trailing monetizing of previous filings.

It is not necessary to file a 1099OID for all debts and or bills.  If you are filing for your electric bills to where you have already paid these, then file the 1099OID for the entire year inclusive.  This means file your 1099OID for all payments within that particular year.  IF you are not able to pay your bills and find yourself in distress to pay these originally, then take a 1040V voucher, take their bill and write the money order form on the back of the bill and also include the letter in the ‘Payment of Utilities’ folder as an intro/info letter addressed to the CFO (Chief Financial Officer) of the company in the event of resistance for enforcement.  This would alleviate the preponderance of a frivolous filing response from the IRS and even if that were to occur with a penalty, well, 1099OID the penalty then and instead of resubmitting the bill with the 1099OID, then just issue your 1040V voucher, intro/info letter and bill with the money order on the back directly to the company instead of the IRS for bill payment.  From what I have seen the IRS doesn’t like to deal with 1099OID filing if the amount is negligible and amounts under $5,000 could be considered as such.
Now, for where you do not have the money to purchase items and a 1099OID would be under the ‘frivolous filing’ ceiling, then create your purchase order to perform this.  What you would do is to receive a purchase order (PO) either directly from the company or you could just download the advertisement and write your purchase order number on this along with the total for the order on the front and the money order on the back.  The PO number could be the date and an alpha character to give you the ability to fund 26 orders for a given day such as:

#20080420A
For your first purchase order.  Keep this information somewhere so that you will have this on file for reconciliation for the tax year, although, if you are requesting that the IRS perform this reconciliation then this would be more for your records than anything else.  Take this purchase order with the money order on the back and then add the 1040V voucher to it and send it in with your 1040 for the tax year to the IRS.  

Now if you have filed all of your tax years and want to monetize this immediately, then file an amended 1040 by writing in ‘Amended’ at the top of the 1040 for the tax year, add your PO and also your 56 if you haven’t done so previously and send this directly to the IRS so that the IRS will monetize this PO and send you the funds directly.  Please send the 2007amendedletter.doc, modified to your needs and for your tax year, in tandem with this so that the representative knows what you are doing and also so that you remind the agent that you are the sponsor for the US Treasury Direct Account.

Be advised that errors will happen.  The IRS will be your enemy if you treat them this way so if you have made your error, just find out how to resubmit the form or letter that you need to or to find the correct form and you are on your way to resolution.  Do not be afraid, just determined.

I anticipate this letter to be modified successively over the next few weeks.

Ms. Patriot
