                The Fraudulent Mortgage Crisis

 

 

I was hoping to be able to hold back the information in this article until I had been forced to fully develop it into a Brief in defense of someone's home, but the problem in this nation is unfolding so slowly and probably to the benefit of THE PEOPLE.

 

As I have watched this Mortgage Crisis unfold, I have spent many hours discussing and arguing the matter with my father, who has explained a few things to me as we have had an opportunity to watch how deep the rabbit hold descends.

 

It has been difficult at times, as he has stated that we can never have a middle class without an expandable paper currency system, and a One-World currency system will be alright with him because he has never been able to control the people in D.C. So what difference does it make that they are in Switzerland where nobody can reach them anyway? He has nevertheless helped me see the triple threat of double entry bookkeeping, added to Fractional Reserve banking, and Paper money that has lead to this downfall of America, as well predicted in the logic of the U.S. Supreme Court in Craig v. Missouri.

 

Somewhere between his indoctrination into the Faith of Paper Money and materialism of College Economics, age, and getting a black-eye over and over from the Religious, Industrial, and economic institutions that he persists in placing his Faith in, it appear to be impossible to break through his psyche and show him he bet on the wrong horse.  The horse he bet on never won a single race for him.  He has clung to existence tooth and nail his whole life, and the horse of government is now as useless as the rest.

 This frustration aside we have come to a great agreement.

 The Banks have already been paid for your house. The question is how many times have they been paid for your home or other property.

 (The Credit cards have been paid as well by the way.)

 Here is the story.

 

 One gets a loan for a House from a local Bank or Lender, by signing a Note for the House and the alleged Debt incurred including the interest.

 (Please note that we are not going to deal with what was loaned here, nor the fractional reserve banking system in operation creating credit out of thin air. Banks create Credit, Congress creates Paper Money I cannot decide which is worse since Paper an Bills of Credit seem to be the same thing in Craig v. Missouri, supra).

 

In order to get more money to lend the Lender sells the Note to another Bank.  We will call them a Servicer. So the Lender of Source has been paid, by a Servicer who bought the alleged Debt.

 (Please note here that we will not even get into the issue of the legality of the sale

  of alleged debts and credits, as well as the enforcibility/collectability of such constructs.

  The fact that we have a system that has been a big Bubble, which I call the Credit Bubble which has driven every other Bubble, is really the big point in this world and placed the World in an Economic Emergency which will no doubt be solved with the People of the World, save losers like me, bowing down and worshiping the Beast of the Credit Bubble and ask it to begin playing the game again.)

 So the Servicer not only bought the alleged Debt from the Lender, he also bought a an insurance Policy on the alleged debt from (let   s say) American International Group (AIG- who we now all own since we are alleged taxpayers of the Federal Government and therefore own the Federal Government, but really I thought that paying Taxes was not ownership but being a Sovereign Elector/Progenitor/Citizen was the issue of ownership stake, since some foreigners bother to pay taxes, I digress) so this insurance thingy is called a Credit Default Swap (CDS). But the game does not end there. The Servicer sells the (alleged) Debt to another entity, another Servicer, or let's say an      Investor like Bear Sterns (who is defunct so I can say their name I think), who bundles the Mortgagein with other prime AAA Rated Debts at 85% and 15% mixture of sub-prime debts (as Fannie Mae is allowed to create in order to get money to lend to sub-prime [which means in pre- FHA and HUD language -Black] borrowers) to create a thing called a Collateralized Mortgage Obligation or Collateralized Mortgage Security (CMO/S) to place into their portfolio and sell to other investors. Meanwhile holding this Debt Note for the House and the CMO/S the Investor purchases a CDS on the Note and the bond incase the Note, and thus the CMO/CMS, Fail. (It used to be that Bear and Fannie were only allowed to create 7x the Credit of what they has securitized into the CMO/S to then stimulate the economy by making more loans.  A few years back the 7x was altered to 35x, thus really making some credit out of thin air.)
 The Investor then sells the Bond to another Investor(2). So, the Investor has been paid and still holds his two insurance policies on the Note and the CMO/S.Investor2 appears to be Fannie Mae, who bought the CMO/S (and thus the Note) in order to give the appearance of strength and stability of the CMO/S of the United States being created by the Federal Government even though Fannie Mae is Privately held company created by Congress (until we took it back of course) who then, in one scenario presented, sells the CMO/S (and thus the Note) to a Norwegian Municipal Government as an investment for their retirement funds, who also bought a CDS to insure the CMO/S. So Investor 2  has bought the CMO/S and insured it with a CDS. Lender has been Paid. Servicer has been Paid and insured the Note. Investor has been Paid and Insured the Note and the CMO/S they created. Fannie Mae has been Paid. The Norwegian Government has the CMO/S and thus the Note, and has CDS insuring it through AIG. So, along comes the Sub-Prime debacle because Congress shipped everyone’s jobs off to China to hide the fact that they printed up too much money and the banks created too much credit devaluing the notion of the Dollar. 15% of the People cannot pay their Mortgages, so they go into default, the alleged Note Holder Fannie Mae tell the Servicer of the Loan to Foreclose.  (Since I have already written about demanding the Note I will not get into depth here.) 15% of the AAA rated CMO/S Bond that the Note is part of has now failed. The Servicer now gets paid again because he had CDS on the Note he used to hold. The Investor gets paid twice because he has a CDS on the Bond and the Note he used to hold. The Norwegians who legally are the holders in due course of the debt, because someone ultimately has to be the one who is promised to be paid since everyone else has been paid, continues to collect the rewards of 85% of the Bond and collects 100% of the Bond for failure through the CDS from AIG. The Servicer, ordered by Fannie Mae, files suit for foreclosure on the House of the Borrower. But he already got paid, and paid by AIG who is Us, the People, through their government. But the Servicer has no standing in Court because he does not possess the Note. If Fannie Mae shows up in court do they have the Note? Perhaps if they can find it in the Box that is attached to a few hundred other Notes that created the CMO/S Bond that they have already sold and been paid for, so having already been paid how do they have standing of a claim against the home?  Let's say that we got past all of these People in Court who have for the record, been paid by the next guy and again by AIG, do not have the note and thus have no standing, and the Norwegians come into Court to press their claim against the American Home Owner. 

Does not the matter now need to be removed to Federal District Court? Should we seek discovery if the Norwegian Municipal Government bought a CDS from the American People through AIG and thus has already been paid for the Home as well as received the benefit of all the prior payments? The question before the Court then comes to pass, all parties having been paid by the American People through either Fannie Mae or AIG, how many more times do the Bankers and Investors need to be paid before we stop casting our Countrymen and their families into the streets?

 If:
A.  the housing debacle in America is the alleged root of the economic downturn of the World, and;

 B.  throwing Americans into the Streets causes devaluation of all properties around each forcibly abandoned house thus causing those good mortgages to fail under downward market pressure and ensuing criminal activity in vacant structures, and

C. the alleged Note holder cannot be found or has been paid one or more times by the Home Owner and American People is the eviction of the American People from their Homes under such circumstances constitute Justice and a solution to the World Economic Crisis caused  by this Housing Crisis in America?  (I assert that the Credit and Paper Money Bubble is the cause of the World Economic Crisis, as caused by International Banksters and their lackeys in the U.S. Congress, who then shipped our jobs away to keep us and the world from seeing what they did in bankrupting the World with their Moral Bankruptcy. See: Craig v. Missouri) So the solution to the World Economic crisis is to keep housing prices high in America, throw Americans out of their Homes and off their Land, even though the Financial People have been paid by the People through AIG CDS. Now comes the final scenario of the other way these folks have been paid. I pose it in a form of a question: Does the Lender, Servicer, Investor, or Investor2 claim the loss of this individual failed Mortgage/Note on their Corporate Tax Return washing out the loss? If the Servicer, Investor, Investor2, or even as U.S. holder of Fannie Maes CMO/S not only has been paid by the AIG CDS, has or will collect 85% of the mortgages in his COM/S, and has now gotten a Tax write off for 100% of the CMO/S that failed, has he now not gotten paid over 2 times? It is fascinating that only through the system of double entry book keeping can this person claim that they have lost but still have been paid more than once. If is fascinating how the entities which created money out of thin air at 35x the value of the CMO/S they created can claim they loaned something and cast Americans into the streets, lost something to claim a tax write-off and 100% credit against taxes, and are bankrupt that they need Billions of Dollars to fill in their losses as if the 100% credit was not enough.

 Tax Write off 100%

 CDS 100%

 Bail Out 100%

Sale of the Note 100%

Collection and Foreclosure 30-85%

 Looks like the only reason the American People should be homeless is because the Courts will insist that the Banks and Investors be paid 5 times before they can be ordered to cease and desist foreclosure proceedings.

 

By: Thurston Paul Bell

